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Introduction

Foreign Trade Policy (FTP) of India plays a vital role in shaping the country’s economic growth and
integration with the global economy. It refers to a set of guidelines and measures framed by the Government
of India to regulate imports and exports, promote international trade, and ensure a favorable balance of
payments. Since independence, India has transitioned from a highly regulated trade regime to a more
liberalized and globally competitive framework. The major turning point was the economic reforms of 1991,
The current Foreign Trade Policy aims to boost exports, generate employment, and enhance the
competitiveness of Indian industries. It focuses on simplifying procedures, reducing transaction costs, and
promoting ease of doing business. The policy is periodically updated to address changing global dynamics
and domestic needs. It also supports sectors like agriculture, manufacturing, and services through incentives,
subsidies, and export promotion schemes.

India’s FTP aligns with international trade norms set by organizations like the World Trade Organization
(WTO). It encourages diversification of export markets and products while ensuring sustainable and
inclusive growth. With increasing globalization, India is actively participating in bilateral and multilateral
trade agreements. Foreign trade policy provides a framework for increasing exports of goods and services.
The government expects significant increase in share of services in India’s total goods sand services exports
in the next five years, the target for which has been set at USD900 billion. India’s current Foreign trade
policy (FTP)2023

In recent years, digitalization and technological advancements have also been incorporated into the policy
framework, making trade processes more transparent and efficient.

Overall, the Foreign Trade Policy is a strategic tool that helps India strengthen its position in the global
market and achieve long-term economic stability and The foreign trade of India is guided by the Export —
Import (EXIM) policy of the Government of India and is regulated by the foreign trade (Development and
Regulation) Act,1992Policy generally includes import export procedures, concession, incentives and so on
offered to exporters to achieve export trade objectives.

Scope of the Study

The scope of this study covers a comprehensive analysis of India’s Foreign Trade Policy, including its
objectives, implementation strategies, and impact on various sectors of the economy. It examines the
policy framework governing exports and imports, trade facilitation measures, and the role of government
institutions in promoting international trade.
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This study also explores sector-specific initiatives under FTP, such as incentives for exporters, special
economic zones (SEZs), and schemes like Merchandise Exports from India Scheme (MEIS) and
Services Exports from India Scheme (SEIS). trade agreements, and geopolitical factors on India’s trade
policy. It analyzes how India adapts its policies to align with international standards and compete with
other emerging economies. The scope further includes an assessment of challenges faced in the
implementation of FTP, such as infrastructural constraints, bureaucratic hurdles, and compliance issues.
It also examines the role of technology and digital platforms in facilitating trade. Moreover this study is
to analyze the Foreign Trade Policy of India and to understand its role in promoting economic growth
and international trade. It seeks to examine the various components of the policy and evaluate their
effectiveness in achieving desired outcomes.

Overall, this study aims to provide a holistic understanding of India’s Foreign Trade Policy, its strengths
and weaknesses, and its contribution to economic development.

Objectives of the study
The main objectives of India’s Foreign Trade Policy include:

1. To boost exports of goods and services by providing incentives, reducing trade barriers, and
improving market access.

2. To generate employment opportunities by promoting export-oriented industries such as textiles,
agriculture, handicrafts, and services.

3. To enhance India’s share in global trade and strengthen its position in international markets.

4. To promote domestic manufacturing through initiatives like Make in India and reduce dependence
on imports.

5. To earn foreign exchange and maintain a stable balance through friendly trade practices
6. To promote the growth of Micro, Small, and Medium Enterprises (MSMES) in international trade.
7. To attract foreign investment and technology through increased global trade engagement.

Need for the Study

The need for studying India’s Foreign Trade Policy arises from its significant role in shaping the country’s
economic development. As globalization continues to influence international trade, it becomes essential to
understand how policies impact trade performance and competitiveness. India is one of the fastest-growing
economies, and its participation in global trade is crucial for sustaining growth. Studying FTP helps in
understanding how the government supports exporters, attracts foreign investment, and balances trade
deficits.

Another important reason for this study is to analyze the effectiveness of various schemes and initiatives
introduced under FTP. It helps in identifying whether these measures are achieving their intended goals or
require modifications.

The study is also necessary to understand the challenges faced by exporters and importers in India. Issues
such as infrastructure gaps, regulatory complexities, and global competition need to be addressed for
improving trade efficiency.

Moreover, with changing global trade dynamics, including trade wars and economic uncertainties, it is
important to evaluate how India’s policy adapts to such changes. The study is to analyze the Foreign Trade
Policy of India and understand its role in promoting economic growth and international trade. It seeks to
examine the various components of the policy and evaluate their effectiveness in achieving desired
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outcomes.The need is to study the impact of FTP on different sectors such as agriculture, manufacturing,
and services. The study aims to identify how government initiatives and incentives influence export
performance and competitiveness.The study also aims to assess the role of trade facilitation measures in
simplifying procedures and reducing costs for exporters and importers. It focuses on understanding how
digitalization and policy reforms contribute to ease of doing business.Furthermore, the study intends to
identify the challenges and issues associated with the implementation of FTP. It aims to highlight areas
where improvements are needed to enhance efficiency and effectiveness.Lastly, the study seeks to provide
recommendations for strengthening India’s Foreign Trade Policy in the future. It aims to suggest measures
that can help India achieve sustainable growth, increase export earnings, and improve its position in the
global market. Study provides insights into policy reforms and future strategies.

Overall, the study is essential for policymakers, researchers, and businesses to understand and improve
India’s foreign trade performance.

Methodology

The methodology adopted for this study is primarily based on secondary data analysis. Information has been
collected from various reliable sources such as government reports, official publications, research papers,
and online databases.

The study uses a descriptive and analytical approach to examine the Foreign Trade Policy of India. It
involves reviewing policy documents, analyzing trade statistics, and evaluating the impact of various
schemes and initiatives.

Data from sources such as the Ministry of Commerce and Industry, Reserve Bank of India (RBI), and World
Trade Organization (WTO) have been utilized to ensure accuracy and credibility. The study also considers
reports from international organizations and economic surveys.

In addition to data analysis, the study includes a comparative approach to understand how India’s trade
policy stands in relation to other countries. This helps in identifying best practices and areas for
improvement.

The methodology also involves identifying key issues and challenges through literature review and expert
opinions. This provides a comprehensive understanding of the policy framework and its implementation.
Overall, the research methodology ensures a systematic and objective analysis of India’s Foreign Trade

Issues and Challenges

Despite significant progress, India’s Foreign Trade Policy faces several issues and challenges that hinder its
effectiveness. One of the major challenges is infrastructure deficiency, including inadequate ports,
transportation, and logistics facilities, which increase the cost of exports.

Another significant issue is bureaucratic complexity and regulatory hurdles. Although efforts have been
made to simplify procedures, exporters still face delays and compliance burdens. This affects the ease of
doing business and competitiveness.

Global competition is also a major challenge, as Indian products often face stiff competition from countries
with better technology and lower production costs. Additionally, fluctuations in exchange rates and global
economic uncertainties impact trade performance.

Compliance with international trade regulations, particularly WTO norms, poses another challenge. India
needs to balance domestic interests with global commitments, which can sometimes limit policy flexibility.
The lack of diversification in export products and markets is also a concern. Over-dependence on certain
sectors makes the economy vulnerable to external shocks.
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Furthermore, issues such as limited access to finance, lack of awareness among exporters, and technological
gaps hinder the growth of exports.

Addressing these challenges requires coordinated efforts from the government, industry, and other
stakeholders to create a more efficient and competitive trade environment.

Conclusion
In conclusion, considering the growing importance of Indian trade,

India’s Foreign Trade Policy plays a crucial role in driving economic growth and integrating the country
with the global economy. Over the years, the policy has evolved to address changing economic conditions
and promote exports.

The policy has contributed significantly to enhancing India’s trade performance by providing incentives,
simplifying procedures, and encouraging innovation. It has also helped in creating employment
opportunities and boosting industrial development.

However, several challenges remain, including infrastructural constraints, regulatory complexities, and
global competition. Addressing these issues is essential for achieving sustainable growth and improving
India’s global trade position.

The study highlights the importance of continuous policy reforms and adaptation to changing global
dynamics. Emphasis on digitalization, diversification, and innovation can further strengthen India’s trade
capabilities.

Future strategies should focus on enhancing competitiveness, improving infrastructure, and promoting
value-added exports. Collaboration between government and industry is key to achieving these goals.
Overall, India’s Foreign Trade Policy has the potential to drive long-term economic development, provided
it is effectively implemented and continuously improved.

References.

Government of India. (2023). Foreign Trade Policy 2023. Ministry of Commerce and Industry. Retrieved
from https://www.dgft.gov.in

Directorate General of Foreign Trade (DGFT). (2023). Annual Reports and Policy Updates. Retrieved from
https://www.dgft.gov.in

Ministry of Commerce and Industry. (2023). Export-lmport Data Bank. Retrieved from
https://commerce.gov.in

Reserve Bank of India. (2023). Handbook of Statistics on Indian Economy. Retrieved from
https://www.rbi.org.in

International Monetary Fund. (2023). India Country Reports. Retrieved from https://www.imf.org

Government of India. (2023). Economic Survey 2022—-23. Ministry of Finance.
Export-Import Bank of India. (2023). Research Papers on India’s Trade Performance.

NITI Aayog. (2023). Reports on Trade and Economic Growth. Retrieved from https://www.niti.gov.in

IJRAR1EUPO17 International Journal of Research and Analytical Reviews (IJRAR) www.ijrar.org | 94


https://www.dgft.gov.in/
https://www.dgft.gov.in/
https://commerce.gov.in/
https://www.rbi.org.in/
https://www.imf.org/
https://www.niti.gov.in/

